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Reuters: ASPW.SI Sector: Industrial Rating :
Bloomberg:  API SP .
Price 5$0.145 wainan QUEPErform
Y/E 31-Dec 2003A 2004A 2005F 2006F
Net Profit (S$m) 2.3 5.5 5.9 6.6
EPS (S cent) 0.7 1.7 1.7 1.9
EPS Growth (%) - +143 -1 +11
Consensus EPS - - 1.9 -
PER (x) @ S$0.145 20.7 8.5 8.6 7.7
NTA (S$) 0.15 0.16 0.18 0.20
Performance (%) imth 3mth 12mth|Market Capitalisation : S$ 53m
Absolute +3 -3 -17|Issued Shares : 351im
Relative against STI +2 -7 -33|30-day avg daily vol ("000) : 1,820

Excellent FY04 results

e FYO04 earnings up 142%YoY to S$5.5m Asia Power Corp Fyo3 | Fyo4 | chg
e Associates gained 50% YoY to S$5.0m Year Ended 31 Dec ssm) | ssm) | @)
e Recent placement of shares depressed
stock performance Turnover 82.9| 8s6| 3.3
e Declared tax-exempt dividend of 0.7 cent for
yield of 4.8% Cost of sales -70.9] -73.6 3.7
Gross profit/loss 119 | 12.0 0.8
Summary : Asia Power Corp (API) reported a 142% Other operating income -1.1 0.2]-113.3
YoY jump in FY04 earnings to S$5.5m, in line with our Distribution & admin expenses 6.0 59| 22
expectation of S$5.4m. Revenue rose 3% YoY to Other operating expenses o2l 00l 3251
S$85.6m, also in line with our projection of S$85m. ' ' '
Revenue improvement was due to its Xinbao and Profits from operation 45 | 53 [ 178
Neijiang plants. Other operating income improved from Associates 3.3 5.0 49.7
a loss of S$1.1m to a profit of S$0.2m. Apart from
this, the key reason for the better bottomline Pre-tax profit 72 99 314
performance was higher contribution from associates, Net profit 23 5511415
which increased from S$3.3m in FY03 to S$5.0m in EPS (cts) 0.7 17 1429
FY04. Management has declared a final tax-exempt ' ' '
dividend of 0.5 cent and a special tax-exempt dividend NTA (cts) 15.3] 164
of 0'2_ cent, giving a total dividend of 0.7 cent (higher Operating margin (%) 55 6.2
than its previous norm of around 0.5 cent per year).
Based on yesterday’s closing price of 14.5 cents, this Pre-tax profit margin (%) 87 115
translates to a fairly good dividend yield of 4.8%. We Net profit margin (%) 2.7 6.4

are retaining our FYO5 forecast of a 9% rise in earnings
to S$5.9m due to continued good demand for electricity
consumption in the PRC — coming from both industries

Carmen Lee
(65) 6531 9802
e-mail: clee@ocbc-research.com



@OCBC Investment Research

and consumers. At 14.5 cents, the stock is trading at
8.6x FYO05 earnings and 7.7x FY06 earnings. With
profit returning to the old level of more than S$5m per
year, we are retaining our OUTPERFORM rating and
fair value estimate of 19 cents.

FYO04 earnings of S$5.5m . Asia Power Corp (API)
reported a 142% YoY jump in FY04 earnings to
S$5.5m. This is in line with our expectation of net
earnings of S$5.4m. Revenue rose 3% YoY to
S$85.6m, again in line with our projection of S$85m.
The slight increase in group revenue was due to the
biggest power station in its stable, the Heilongjiang
Asiapower Xinbao Heating & Power Company (Xinbao
plant), as well as from its Neijiang plant. The former
saw a S$2.4m increase in revenue and the latter
reported a S$0.3m increase in revenue. These figures
were consistent with electricity generation growth of
8.6% and 5.1%, respectively.

Other operating income improved from a loss of
S$1.1m to a profit of S$0.2m. This was due to one-off
losses from the partial disposal of a subsidiary in 2003.
Apart from this, the key reason for the better
bottomline performance was the higher contribution
from associates. Contribution from associates showed
a dramatic improvement from S$3.3m in FY03 to
S$5.0m in FY04. Pre-tax profit rose 37% YoY to
S$$9.9m.

Cost of sales rose from 81% in 1H04 to 91% by 2HO04.
However, this is the nature of its business as the group
recognised higher revenue in the 1H, but costs are
evenly spread out throughout the year. Gross margin
fell marginally from 14.4% to 14.1% in FY04. Due to
the lack of one-off losses in FY04, the group was able
to report a higher operating margin, which improved
from 5.5% in FY03 to 6.2% in FYO4.

SINGAPORE Asia Power Corp

Segmental comparisons are not available or directly
comparable as its FY04 results comprised of the period
from Jan-Dec 2004 while its FY03 results comprised
of audited results from Jul-Dec 2003 and unaudited
results from Jan-Jun 2003 due to the change of its
financial year-end from Jun to Dec.

Together with the results, management has declared
a first and final dividend of 0.5 cent (tax-exempt) and
a special dividend of 0.2 cent (also tax-exempt). This
implies full year tax-exempt dividend of 0.7 cent
(higher than its previous norm of around 0.5 cent per
year). Based on yesterday’s closing price of 14.5
cents, this translates to a fairly attractive dividend
yield of 4.8%.

Valuation and outlook . Recently, APl announced a
new venture to set up wind powered plants in China.
However, this venture is unlikely to contribute to FY05
earnings. Together with this deal, APl also placed out
30 million new shares at 15.5 cents each. This raised
about S$4.48m. As we had warned during the share
placement (see report dated 25 Jan 2005), the
discounted price for the placement shares would have
a negative effect on its share price. Indeed, API's
share price fell to the current level of 14.5 cents (the
52-week highis 19 cents and the 52-week low is 13.5
cents).

As API's FY04 performance is in line with our
expectation, we are retaining our FY05 estimates. We
are projecting a 9% rise in FY05 earnings to S$5.9m
due to continued strong demand for electricity
consumption in the PRC — coming from both industries
and consumers. At 14.5 cents, the stock is trading at
8.6x FYO05 earnings and 7.7x FY06 earnings. Yield is
also fairly attractive at 4.8%. With its profit returning
to the old level of more than S$5m per year, we are
retaining our OUTPERFORM rating and medium term
fair value of 19 cents.
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Price Chart Asia Power Corp vs STI
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SGX-MAS RESEARCH INCENTIVE SCHEME
OCBC Investment Research Pte Ltd (OIR) produced this report under the SGX-MAS Research Incentive
Scheme. OIR is compensated S$4,000 per annum for each company covered under the Scheme.

SHAREHOLDING DECLARATION:
The analyst/analysts who wrote this report holds NIL shares in the above security.

RATINGS AND RECOMMENDATIONS:

OCBC Investment Research’s (OIR) technical comments and recommendations are short-term and trading
oriented. However, OIR'’s fundamental views and ratings (Outperform, Market Perform, Underperform) are
medium-term calls of performance against the index within a 12-month investment horizon.

DISCLAIMER

This report is solely for information and general circulation only and may not be published, circulated,
reproduced or distributed in whole or in part to any other person without our written consent. This report
should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities
mentioned herein. Whilst we have taken all reasonable care to ensure that the information contained in this
publication is not untrue or misleading at the time of publication, we cannot guarantee its accuracy or
completeness, and you should not act on it without first independently verifying its contents. Any opinion or
estimate contained in this report is subject to change without notice. We have not given any consideration
to and we have not made any investigation of the investment objectives, financial situation or particular
needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no
liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient
or any class of persons acting on such information or opinion or estimate. OCBC Investment Research Pte
Ltd, OCBC Securities Pte Ltd and their respective related and affiliated corporations together with their
respective directors and officers may have or take positions in the securities mentioned in this report and
may also perform or seek to perform broking and other investment or securities-related services for the
corporations whose securities are mentioned in this report as well as other parties generally.

For OCBC Investment Research Pte Ltd
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Lim Say Boon
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